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The US government has agreed to comply in some form with a ruling from a special trade
panel requiring that Mexican trucks be given access to US roads. The panel, created under the
North American Free Trade Agreement (NAFTA), issued the ruling in late 2000 (see SourceMex,
2000-12-06). However, the verdict was only formally announced in February of this year. Mexico
requested the creation of the special NAFTA panel in late 1998 (see SourceMex, 1998-09-23).
President George W. Bush's administration has not indicated how the US will comply with the
ruling, but administration sources said the verdict will be respected. "The president has said that
NAFTA trucking provisions should be implemented, and we intend to do that," said Clair Buchan, a
White House spokeswoman.
Under NAFTA guidelines, the US has 30 days to specify what actions will be taken to comply with
the ruling. If the US does not open up its border within the 30-day period after the announcement
of the ruling or fails to reach an agreement on compensation with Mexico, the Mexican government
can place sanctions on US goods and services equal to the amount of the damage.
Mexico claims the restrictions have resulted in US$2 billion in losses to its trucking industry. Bush
is expected to make a final determination after consulting with the US Congress and state officials.
The matter is also expected to be at the top of the agenda in discussions between Bush and Mexican
President Vicente Fox during a summit in Guanajuato on Feb. 16.
A likely course of action is for the US administration to open the border on a limited basis, requiring
truckers to submit applications and pass strict inspections before being allowed to travel deep into
US territory.
Under the current regulations, Mexican truckers are not allowed to travel farther than 25 miles
beyond the US-Mexico border. "The decision says the Department of Transportation must consider
applications on individual merit and may not refuse authority across the board to all Mexican
companies," said a US trade official.

Union urges Bush to keep restrictions, accept sanctions
The US Brotherhood of Teamsters, which represents US truck drivers, is urging Bush to opt for an
alternative, which would be to maintain the current restrictions and instead accept any sanctions
related to this action. Teamsters officials and other opponents of opening the border have long
argued that Mexican trucking companies have not taken sufficient steps to bring their fleets up to
US safety standards.
Some consumer groups contend that four of every 10 trucks that try to haul goods inside the 25-mile
limit do not pass inspection. "We will continue to fight the opening of the border until the Mexican
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government can guarantee their standards are higher and the US can guarantee that we have the
facilities to keep unsafe trucks out," said Bret Caldwell, spokesman for the Teamsters union.
The administration of former US President Bill Clinton used the safety argument as the principal
reason to maintain the ban on Mexican trucks (see SourceMex, 1994-02-23, 1996-01- 17). Some
members of Congress share the Teamsters' concerns and have urged the Bush administration to
proceed with caution. "[The administration] must be able to guarantee that every truck crossing our
border meets all applicable US safety standards for both the driver and the truck before it enters this
country," said Rep. Don Young (R-AK), chair of the House Transportation Committee.
A handful of members of Congress would support a compromise that would limit the number of
trucks allowed. Others, like Rep. Frank Wolf (R-VA), are urging the Bush administration to take
this opportunity to push Mexico to tighten regulations for its own trucking industry. "[Mexico] has
no limits on how long drivers can stay behind the wheel, no inspections, and no system in place to
guarantee that these trucks are safe," he said.

Mexico's largest trucking group also seeks delay
Mexico's top trucking-industry organization, the Camara Nacional del Autotransporte de Carga
(CANACAR), acknowledges that many fleets operated by Mexican companies will probably not
pass stringent US inspections. The Mexican trucking industry needs US$1.35 billion to modernize
its aging fleet, which on average is about 16 years old, CANACAR president Miguel Quintanilla
Rebollar recently told reporters. CANACAR has raised concerns about the inability of Mexican
truckers to compete with US counterparts and has asked the Fox administration to renegotiate the
transportation clauses in NAFTA.
Under CANACAR's plan, Mexican truckers would be allowed to travel only as far as the four US
states that border Mexico for the next five years. The same principle would apply to US truckers,
who would only receive permits to travel into the six Mexican states bordering the US during the
same period. CANACAR's plan is opposed by the Asociacion Nacional del Transporte Privado
(ANTP), which represents trucking operations owned by private companies like Cementos
Mexicanos (CEMEX), Coca-Cola Mexico, and Kimberly Clark.
The ANTP is pushing for immediate access to US roads, since trucks operated by affiliates
are frequently more modern than those of CANACAR counterparts and would easily pass US
inspections. (Sources: USA Today, 02/05/01; Bloomberg News service, 02/06/01; Reuters, 02/06/01,
02/07/01; La Jornada, The Washington Post, The Dallas Morning News, The San Diego UnionTribune, The New York Times, The News, 02/07/01; Associated Press, 02/05/01, 02/08/01; El
Financiero, 01/19/01, 02/07/01, 02/08/01; Reforma, 02/07/01, 02/08/01; The Journal of Commerce,
La Cronica de Hoy, The Fort Worth Star-Telegram, 02/08/01; El Economista, 01/10/01, 01/23/01,
02/05/01, 02/07- 09/01; Novedades, 02/05/01, 02/07-09/01; El Universal, 02/05/01, 02/07-09/01; Los
Angeles Times, 02/07/01, 02/09/01)
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